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Legislative Changes:

 10% reduction of Income Tax disbursements was
reduced to 5% for FY19.

« 2.0% administrative fee on certain locally imposed
taxes was reduced to 1.5%.

Other Items of Interest:

 FAA Mandate/Legislation
* |ncreased Income Tax Collections
 New Website Design



Enhanced Services:

« Additional staff has reduced response times for
correspondence submitted to the Local Tax
Allocation Division.

Contact Aaron Allen, Division Manager at 217-785-7116 if you

have concerns with correspondence not being worked timely.
Please call 217-785-6518 for general inquiries.

« Audit and Collection referrals are being tracked and
updates requested on a quarterly basis. Priority is
being given to these referrals.

 MyTax access for local governments. Planned
Implementation in May, 20109.
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Use Tax

What is use tax?

Use tax is a tax imposed on the privilege of using, in Illinois, any item of tangible personal property
that is purchased anywhere at retail.

What is the use tax rate?

The use tax rate is 6.25 percent on purchases of general merchandise including automobiles and
other items that must be titled or registered. The use tax rate is 1 percent on purchases of qualifying
food, drugs, and medical appliances.

Do you share in this tax?

Yes. Twenty percent of the collections for general merchandise and 100 percent of the collections on
qualifying food, drugs, and medical appliances is returned to local governments.

How is use tax distributed?

Predominantly by population.

Each month, the State and Local Sales Tax Reform Fund is distributed as listed below:
++ 20 percent is distributed to Chicago

+¢+ 10 percent is distributed to the Regional Transportation Authority (RTA)

++ 0.6 percent is distributed to the Metro-East Mass Transit District (MED)

++$3.15 million is distributed to the Build Illinois Fund

+¢ The remaining balance is distributed to county and municipal governments (except Chicago)
based on the population of each local government.



Wayfair Decision — What Does It Mean?

« US Supreme Court overruled Quill (Physical presence is not the test)

 New lllinois Use Tax Statute — PA 100-0587
«» Effective October 1, 2018

¢+ Gross receipts of $100,000 or more or 200 or more separate transactions
per year

«» Differences between Illinois and South Dakota
« $200 million estimate — Methodology

* Obstacles
+» Statute could be challenged
¢ ldentifying online retailers
¢ Educating new taxpayers on lllinois statutes
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Municipal 1% Tax
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Please contact us at the address or telephone number listed below.
lllinois Department of Revenue
Local Tax Allocation Division (MC 3-500)
101 W Jefferson
Springfield, IL 62702
Telephone 217 785-6518
Fax 217 785-6527
email

www.tax.illinois.gov


mailto:localtax@revenue.state.il.us

